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The purpose of thisreport is to offer transparent information about the
performance of Bitstamp Earn Lending product to our customers.



Welcome to the latest edition of our monthly Lending
Performance Report.

We believe transparency is essential for crypto lending. This
report, developed in collaboration with our lending partner,
Tesseract, provides a comprehensive overview of ourlending
product performance.

The Bitstamp team



Market Commentary

The cryptocurrency marketis constantly changing, with new developments and market shifts
happening atarapidpace. The first section of the Lending Performance Report providesinsights
and analysis on the current state of the market, helping crypto lenders stay up-to-date on the
latest trends.

Key crypto market
commentary:

Market overview and exchange volumes continuedits strongyearly performance. While

November 2024 was a breakthrough month
forcryptocurrencies. The total crypto market
cap increased from $2.54 trillion to $3.56
trillion, recording a 40% increase. The price
rally followed Donald Trump’s electionvictory,
which many analysts see as a shift toward
a more crypto-friendly environment in the
U.S. and globally. Several of Trump’s cabinet
picks are regarded as crypto advocates,
boosting optimismin the sector. This positivity
extended to ETF inflows, a growing number
of “whales,” and increasing stablecoin
market caps, signaling strong liquidity and
potential price support for future growth.

The November rally was broad-based,
with significant gains across the sector.
Bitcoin (BTC) nearly broke the $100,000
psychological barrier, ending the month up
40.7%. Other major cryptocurrencies also
performed well, with Ethereum (ETH) rising
38.1% and Solana (SOL)increasing 37.9%. XRP
stood out, recording a staggering 279% gain.
First-generation smart contract platforms
like Cardano (ADA) and Hedera (HBAR) had
breakout months, surging 202% and 271%,
respectively. The memecoin sector also
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Ethereumhasunderperformedagainst Bitcoin
inrecent months, itis stilluncertain whether
the market is transitioning into a prolonged
"alt-season," where smaller-cap tokens
outperform Bitcoin for an extended period.

Monthly exchange volumes soared from $1.14
trillionin Octoberto $2.71trillioninNovember, a
138% month-over-monthincrease. Thismarked
the highest trading volume since May 2021.

Outlook

Encouraged by November’s success, analysts
are closely watching Trump’s final cabinet
picks, especially the selection of a new
SEC chairtoreplace Gary Gensler, who has
faced widespread criticism from the crypto
community. The marketis also eagerto see
if the Trump administration willmove quickly
to enact crypto-friendly policies, as delays
could create uncertainty. Otherrisksinclude
potential escalationsin Ukraine or the Middle
East. However, the rally could gain further
strength if more sovereign wealth funds
invest, especially if Trump surprises markets
by establishing anational Bitcoinreserve.



Portfolio Performance

The performance of crypto borrowing portfolios can vary based on several factors, including
the quality of the borrowers and the collateral they provide. Understanding the performance
and quality of such portfolios is essential for crypto lenders looking to maximize their returns
while managing therisk involved. The portfolio along with its diversification is managed by our
lending partnerTesseract.

Currentyield’ 10/2024 9/2024 8/2024
O 150% 2,00% 2,00% 2,00%
O 250% 2,50% 2,50% 250%
N 150% 2,00% 2,00% 2,00%
©® 440% 4,40% 4,40% 4,40%
& 440% 4,40% 4,40% 4,40%
€ 400% 4,00% 4,00% 4,00%
© 400% 4,00% 4,00% 4,00%
® 200% 2,00% 2,00% 2,00%
O 200% 2,00% 2,00% 2,00%
® :80% 3,80% 3,80% 3,80%
® 250% 2,50% 2,50% 2,50%
%  200% 2,00% 2,00% 2,00%
O 380% 3,80% 3,80% 3,80%
@ 350% 3,50% 3,50% 3,50%
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Portfolio performance -
key facts:

Theloan portfolio continues to demonstrate solid
performance, with allborrowers making timely
repayments of bothinterest and principal as
scheduled.

Ongoing credit assessments, including reviews
of financial statements, confirm that borrowers
maintain strong levels of creditworthiness.

" Rates may change fromtime to time. Rate changes are communicated to
the Bitstamp Earnusersonthe Earnproductpage.



Bitstamp Earn portfolio concentration =

The table shows howloans are distributed across various assets in the portfolio.

BCH 0.7% LTC 0.6%
Counterparty 3, Tier2: BCHloan 0.2% Counterparty 3, Tier2: LTCloan 0.5%
Counterparty1,Tier2: BCHloan 0.5% Counterparty 12, Tier 2: LTC loan 0.1%
BTC 66.2% XRP 10.8%
Counterparty 7, Tier2: BTC loan 8.6% Counterparty 3, Tier2: XRPloan 1.8%
Counterparty 3, Tier2: BTCloan 6.8% Counterparty 15, Tier 2: XRP loan 22%
Counterparty 6, Tier2: BTCloan 52% Counterparty 6, Tier2: XRP loan 6.4%
Counterparty 5, Tier2: BTCloan 13.5% Counterparty1,Tier2: XRP loan 0.3%
Counterparty 9, Tier2: BTCloan 9.7% SOL 3.4%
Counterparty 14, Tier2: BTCloan 47% Counterparty1,Tier2: SOLloan 3.4%
Counterparty 8, Tier1: BTCloan 27% usbc 2.2%
Counterparty1,Tier2: BTC loan 41% Counterparty 7, Tier2: USDCloan 0.2%
Counterparty 12, Tier2: BTCloan 10.9% Counterparty 3, Tier2: USDCloan 1.0%
ETH 8.3% Counterparty 2, Tier2: USDCloan 0.8%
Counterparty7, Tier 2: ETHloan 1.4% Counterparty 17, Tier4:USDC loan 0.3%
Counterparty 3, Tier2: ETHloan 22% UsDT 4.3%
Counterparty15, Tier2: ETHloan 1.4% Counterparty7,Tier2: USDTloan 25%
Counterparty 5, Tier2:ETHloan 0.7% Counterparty 2, Tier2: USDTloan 1.4%
Counterparty 9, Tier2: ETHloan 1.3% Counterparty 17, Tier 4: USDTloan 0.3%
Counterparty 14, Tier2: ETHloan 0.6% Counterparty 1, Tier2: USDTloan 0.1%
Counterparty1, Tier2: ETHloan 0.6% AVAX 0.3%
Counterparty12,Tier2: ETHloan 02% Counterparty 15, Tier 2: AVAXloan 0.2%
LINK 0.9% Counterparty 1, Tier2: AVAX loan 0.2%
Counterparty 3, Tier 2: LINKloan 0.5% XLM 0.6%
Counterparty 12, Tier2: LINKloan 0.3% Counterparty 3, Tier 2: XLMloan 0.6%

Liquidity buffer 1.7%

GrandTotal 100,00%

The graph shows the distribution of loans across
allassetsinthe portfolio.

Atend of November, the loan portfoliois well-di-
versifiedacross11borrowers:

o lintheTier1category (large top-tier market
makers fromtraditionalfinance)

e 10intheTier2 category(large top-tiercryp-
to-native market makers)

o TlintheTier4category(smallerinstitutionalbor-
rowers). Thisloan constituteslessthan 0.8% of the
totalloanbookandis over100% collateralized.
The majority of assetsinthe portfolioarein Bitcoin
(BTC), whichrepresents 67% of the total assets
lent. Ripple (XRP)is the second-largest holding
at11%, followed by Ethereum (ETH) at 8%.

At month-end, 5.2% of the portfolio remained
undeployed.

Portfolio collateral ratios by asset
Key facts about the loan portfolio:
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EURC

XLM

Collaterallevels foreach assetin the loan portfolio
atthe end of November

With the loan portfolio being well-diversified
across 11 borrowers, the collateral levels held
foreach asset furthermitigate the creditriskin
the portfolio.

InEarnLending, stablecoinloans (USDT, USDC,
and EUROC) are fully collateralized (= 100%).



Borrowers' risk profile and collateral

Bitstampis partnered with Tesseract, aregulated and experienced digital asset lending compa-
ny, to provide crypto lending products. Lending rewards are generated solely throughlending
assetstoreputable and creditworthy institutions, including delta neutral market makers. Tesser-
act conducts thorough credit andrisk due diligence on allborrowers. Delta neutral means that
borrowers are not materially exposed to pricingmovements of the assets they have borrowed. As
deltaneutral market makers, borrowers provide liquidity forexchanges. Thisreduces the bid-ask

spread, making markets more efficient.

Borrower debt to equity ratios

The graphillustrates how much leverage (i.e., debt-to-equity) the borrowers are taking on
averagein orderto grow theirmarket making activities. The lower the leverage, the more equity
the borrowers have as a bufferagainst any potential losses arising from their business.
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The graph shows the average leverage (i.e., debt-
to-equity ratio) that borrowers are using to grow
their market-making activities. Lower leverage
means borrowers have more equity as a buffer
against potential businesslosses.

The Earn Lending product targets counterparties
withmodest debt-to-equityratiosranging between
200-400%.

At the end of November, borrowers' average debt-
to-equity ratio was 187%. This remains below
the long-term target range of 200% to 400%,
indicating that borrowers are well-capitalized and
have significant buffers to mitigate potential losses.
As aresult, therisk of of the borrowers ultimately
defaulting ontheirloansislow.



Tesseract’s lending credit
scorecard model

The main objective of Tesseract’s credit due diligence processis to ensure that all key risks that
couldpotentiallylead to the borrower defaulting ontheloanareidentified. These are thenreflect-
edinthe creditscore (Tier categorization) and collateralrequirements forthe borrower.

KYC/AML compliance

Assessment of borrowers’ regulatory status
to ensure Tesseract works with fully compliant
counterparties.

Solid financial base

Assessment of profitability, volatility, leverage
and concentration of borrowers’ financial per-
formances.

Non-financial risk

Assessment of past performanceinterms of
reputation, management experience andin-
formation security and other operationalrisk
practices.

Bitstamp crypto lending -

The transparent way to put
your crypto towork
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