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Welcome to the

World of Cryptocurrencies

Welcome to the world of cryptocurrencies,
an exciting and dynamic realm that has the
potentialto transform the way we interact with
money, technology, and eveneach other.

Cryptocurrencies have captured global
attention, presenting everyone with new
opportunities and practical applications.
However, withover20,000 cryptocurrencies,
understanding the differences between them
can be overwhelming for newcomers and
seasoned enthusiasts alike.

This guide aims to classify and groups
cryptocurrenciesinto 14 categoriesbased on
similarfeatures, allowing you to thinkinterms
of buckets of crypto rather than individual
ones. We willembark onajourney to demystify
thevastcryptolandscape, givingyouthe tools
to successfully navigate through the wide

array of options and find the digital assets that
resonate withyou.

But before we diveinto the crypto categories,
let's begin with a brief overview. At its core,
cryptocurrencies are digital currencies that
are designedtoworkasamediumof exchange
through a network that is not reliant on any
central authority. Instead, they operate on
decentralized networks known as blockchains.
These blockchains are like digital record
keepers, diligently recording and verifying
transactions, much like an incorruptible
ledger. They ensure trust, transparency, and
immutability in the sense that the information
about transactions can’t be changed after
they’re completed. Plus, it’'s alldonein a way
that doesn'trely onintermediaries like banks
orgovernments.

Coins and Tokens - What's the Difference?

Inthe crypto world, we differentiate between
coins and tokens. Coins, such as Bitcoinand
Litecoin, are native digital currencies, oper-
ating on theirown blockchain networks and
possessunique characteristics and function-
alities. Onthe otherhand, tokens, like Ethere-
um's ERC-20 tokens, are created and hosted
onexistingblockchains. Theyrepresent assets
or specific utilities within an ecosystem and
canbeusedforawiderange of purposes, like
accessing various services via decentralized
applications (dapps). Dapps are programs that
runon ablockchain network. They offerusers
awiderange of functionalities, including the
ability to borrow or lend cryptocurrencies,
trade digital assets ondecentralized exchang-
es, and participateinsocialmediaplatforms.

Therules that define either coins or tokens
are called protocols. They determine how
cryptocurrencies are created, validated, and
transferred. Essentially, protocols enable the
creationand functionality of coins ontheirown
blockchain, and facilitate theissuance anduse
of tokens on existing blockchain platforms.

Asblockchaintechnology continuesto evolve,
the concept of coins and tokens has expand-
ed,leadingtothe emergence of adiverse array
of cryptocurrencies.

Understanding the different types of cryp-
tocurrenciesis crucialin thisrapidly evolving
landscape. Each categoryinthis guide groups
cryptocurrencies based on a distinct set of
features, use cases, and underlying technol-
ogies, catering to diverse needs and user as-
pirations. By grasping these nuances, we hope
to equip you with the tools to make yourown
informed decisions, identify promising pro-
jects, and explore the possibilities that best
alignwithyourinterests and goals.

How did we Categorize Cryptocurrencies?

Each categoryrepresents a group of digital
assets that share common characteristicsand
serve specific functionsincrypto.

Inthis guide, we explore arange of crypto cat-
egories, each withits ownunique attributes.
By learning about the categories and their

use cases, we hope to help you make well-in-
formed choices, seize opportunities, and bet-
terengage withthe crypto marketinaway that
suitsyou.



Where It All Started:

A Brief History of
Cryptocurrencies

Bitcoinemergedin2009 as abreakthroughin
decentralized digital currencies. Created by
ananonymous individual or group known as
SatoshiNakamoto, Bitcoinintroduced anew

way to conduct peer-to-peer transactions
without the need forintermediaries and has
since evolvedinto aglobalphenomenon.

Why was Bitcoin so special?

Bitcoin and other main cryptocurrencies
(Layer1; but more about thatlater on) are like
the backbone of blockchain systems. BTC,
specifically, doestwoimportant things. First,
it'sused toreward people who help run the
network (miners) and to pay for transactions.
This is a bit like giving a prize to people who
keep things running smoothly. And because
lots of people want this prize, they all work
hardto make sure transactions are processed
fairly and thatthe networkis not controlled by
just one group. This competitionis crucialin
maintaining the network's decentralization.

Second, the Bitcoin network doesn't rely
onregularmoney like dollars or euros. It has

its own special money whichisn’t reliant on
any government or centralized institution.
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This further solidifies the platform's
decentralization, making the whole system
evenmoreindependentandsecure.

So,insimple terms, the ability forusersto send
digitalmoney to each otherwithout trusting a
central party was agroundbreakinginnovation
introduced by Bitcoin, and this was powered
by BTC being used to pay for transactions
and reward miners. It's what makes the
blockchain strong and fair,andit's one of the
amazing things that Bitcoinintroduced to the
world. It created a self-sustaining ecosystem
whereincentives forminersandthe network's
security are tightly intertwined, contributing to
theremarkableresilience and decentralization
of the blockchain.

And soon there were more

Following the success of Bitcoin, numerous
other cryptocurrencies entered the scene.
Some aimedtoimprove uponBitcoin'slimita-
tions, while others sought to explore new use
cases and functionalities. Forexample, Lite-
coinwas createdin 2011to improve upon Bit-
coin’s slower transaction confirmation times,
and XRP,introducedin 2012, aimed tofacilitate
seamless cross-borderpayments.

Another significant milestone in the crypto
world happenedwhenblockchainresearcher
Vitalik Buterin introduced Ethereum in 2013,
which was laterlaunchedin 2015. Ethereum
brought forth the concept of smart con-
tracts, which are self-executing agreements
with predefined rules and conditions. Smart
contracts are designed to execute automat-
ically when two or more conditions are met,
ratherthanhaving to trust different parties to
cometoaconclusion.Imagine youwantto sell
apiece of digitalartwork. Instead of relyingon
amiddleman, like agallery, the smartcontract
holds the digital artwork and the agreed-up-
onprice. Whensomeone sends the payment,
the smart contract automatically transfers the
ownership of the artwork to the buyer.

Thisinnovation enabled the development of
dapps onthe Ethereum blockchain, withno-
table examplesincluding Uniswap, a decen-
tralized exchange; Aave, a cryptolending and
borrowing platform; OpenSea, amarketplace
forbuying, selling, and trading non-fungible
tokens (NFTs, more about these later); and
Decentraland, a decentralized metaverse
platform.

As Ethereum and Bitcoin gained popularity,
theincreaseinusers created abottleneckon
theirnetworks, and aneed for scalability be-
cameclear. Layer2solutions(L2s)emerged as
away to addressthischallenge.L2s are proto-
cols built ontop of ablockchain with the aim
to offload some of the transaction processing
toincrease scalability andreduce costs. They
enable fasterand more efficient transactions
while still benefiting from the security of the
underlying network.

You will see throughout this journey that coins
andtokensareimportant piecesinhow these
protocolswork. They canserve as tools orre-
sources within a platform, grant owners the
right to make decisions, or simply be used for
making payments. They are the lifeblood of
these decentralized ecosystems, enablingus-
ersto participate, transact, andinteractwithin
theirrespective crypto networks.

Inthe following sections, we will explore dif-
ferent cryptocurrency categories, highlight-
ing theirunique roles and functions. By un-
derstanding the connection between these
protocols and theirtokens, we hope to help
yougainadeeperappreciationforthe diverse
opportunities and possibilities that the world
of crypto can offer.
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Cryptocurrency
Categories

Payment Cryptocurrencies

Payment cryptocurrencies are digital assets
created as an alternative to traditional cash
currencies, alsoreferred to as fiat currencies
(like the USD, or the Euro), and are primarily
used asamedium of exchange, store of value,
orunitof account.

They are also designed to facilitate fast,
secure, and cost-effective transactions for
goods and services internationally without
the need for an intermediary like a central
bank orpayment processor. Unlike traditional
currenciesissued by governments, payment
cryptocurrenciesdon't have physical coinsor
notes;instead, they exist only in digital form
andcanbe storedindigital wallets.

v

Payment cryptocurrencies are typically built
using a decentralized ledger (arecord of all
transactions) thatis operated and maintained
by computers globally, called nodes. This s
intended so thatno government or corporate
entity candictate how the currency works or
howitisused.

Here’showit works: whenyoumake apayment
using crypto, you initiate a transaction by
transferring a specificamount fromyourdigital
wallettotherecipient'swallet. This transaction
isthenrecorded on the blockchain, creating
a permanent and transparent record of the
history of transactions.

\N/
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Examples of payment cryptocurrencies

Bitcoin was created as the first payment
cryptocurrency and was intended to get
around centralized systems to transfervalue
worldwide. While some think that the time it
takesforthe blockchainto verify transactions
is too slow for everyday transactions, there
are solutions built on top of Bitcoin (like
the Lightning Network) that aim to create
a fast monetary system using Bitcoin’s
decentralization and security.

Litecoin was originally a software fork of
Bitcoin (meaning it copied Bitcoin’s code)
and modified its code to address some of
Bitcoin's perceived shortcomings, such as
fastertransactionspeeds andlowerfees.

XRPis the cryptocurrency of the XRP Ledger,
adecentralized payment network that aims
to facilitate international paymentsin a fast,
cheap, and energy efficient manner. The
XRP Ledger and XRP cryptocurrency were
developed by Ripple, a for-profit company
thatis continuously building and maintaining
theircapabilities.

Monerois a privacy payment cryptocurrency
aimed at offering transaction anonymity toits
users. AlthoughMonero’s blockchainis open-
source and operates asadecentralized, public
network, all transaction details, including
senderandrecipient addresses and amount
transferred, are hidden.

®) Bitstamp Learn Center

— Yourhubforlevellingup yourcrypto knowledge

Whatis Bitcoin? (BTC)
What s Litecoin? (LTC)
Whatis Ripple? (XRP)

How to store Ripple? (XRP)

How to Choose the Right Crypto Wallet
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Stablecoins are a type of cryptocurrency
whose valueis tied to anotherasset such as
the U.S. dollarorgold, allowing themto mirror
that asset’s priceinastable manner.

Stablecoins offer clients the advantages of
transparency and transferability, similar to
othercryptocurrencies, while offering better
protection from fluctuations commonly
associated withthese assets.

Various methods are employed by stablecoins
to sustain their peg to the asset. Some use
reserves of the underlying assets as backing,
while others depend on smart contracts to
adjustthe cryptocurrency's supply according
tothe token's demand.

0
h

Here's how it works: For fiat-backed
stablecoins, if youown a stablecoin pegged
tothe US dollarviatraditional financial assets
suchasbankdeposits ormoney marketdebt,
forevery stablecoinin circulation, there should
be atleastanequivalentamount of USD assets
heldinreserves by the companyissuingit. This
reserveis meantto ensure that the stablecoin
canberedeemedforU.S.dollarsatany time.

R
O

Examples of stablecoins

EURC s astablecoinmeant to mirrorthe price
of the euro. Like USDT,EURCisacryptocurren-
cybackedl:1byeuros heldinatreasury main-
tained by Circle, the company thatissued the
stablecoin. Thismeans thateach EURCis al-
waysredeemable forone euro.

USDT is a stablecoin released by Tether
that aims to mirror the US dollar. USDT is a
cash-collateralized stablecoin, meaning that
eachtokenisbacked1:1by the U.S. dollaror
cashequivalents(e.g.,US governmentbonds)
heldinatreasury. Tethermonitors the circula-
tionof USDT and maintains thereserves so that
individuals can always redeem cashforeach
tokenowned.

DGLDis a gold-pegged stablecoin created
onthe Ethereum blockchain. Itis supported
by actual gold bullion heldinreserve, offer-
ing cryptocurrency users the opportunity to
access the gold market from the Ethereum
blockchain.

DAl is a special type of stablecoin, called an
algorithmic stablecoin, thatis also pegged
to the US dollar. Its stability is achieved with
Ethereum-based smart contracts and users
generate DAl by depositing other cryptocur-
rencies, suchas Ethereum, as collateral. Toac-
count for the volatility of the underlying cryp-
tocurrency, depositors need to ensure that
the value of the collateral exceeds the value
of the generated DAI. Toreclaim the underly-
ing cryptocurrency deposit, users willneed to
return the stablecoins to the system and pay
aminorfee.

Otherexamplesinclude: USDC, GUSD, PAXG,
WBTC, PAX.

@) Bitstamp Learn Center

Whatis Euro Coin? (EURC)

What are stablecoins?
Whatis Tether? (USDT)
Whatis DGLD?

What is the DAl stablecoin?

— Yourhubforlevellingup yourcrypto knowledge
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Cryptocurrencies

The layerTnetwork (L1) refers to the founda-
tional layer of a blockchain. It delivers the
crucial servicesrequired by a decentralized
network, such asregistering transactionsand
maintaining proper security measures.

Just like a skyscraper, the foundation of a
blockchainisits mostimportantlayer.Imagine
layer1as the foundation of a tall building—it
bears the weight of the structure and keeps
it stable. This fundamentallayer also ensures
the security and stability of the blockchain
network uponwhich otherlayers are built.

N

/
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Here’showitworks: Layer1cryptocurrencies,
alsoknownasinfrastructure cryptocurrencies,
are like the backbone of the digital money
system. They are built on theirown networks
and have theirown specialrules. These cryp-
tocurrencies make sure transactions are safe
and don'tneed a central authority to control
them. They help people send money to each
otherdirectly, withoutrelying onbanks or oth-
ermiddlemen. Layer 1cryptocurrencies are
also typically usedto pay the nodes (comput-
ers around the world) responsible for running
the network and pay transaction fees.

Examples of layer 1 network cryptocurrencies

Bitcoin’s layer1is the foundation of the net-
work and is responsible for maintaining its
decentralized ledger, the proof of work con-
sensus mechanism, andthe nodeswhorunthe
blockchain. Further, the layer Tisresponsible
forverifying and completing all transactions
andincorporating theminto new blocks gen-
eratedroughly every 10 minutes.

Ethereum brought smart contracts to the
blockchain, allowing developers to create
decentralized applications (dapps) and var-
ious other decentralized solutions within the
realm of cryptocurrencies. The cryptocurrency
that powers Ethereumis called Ether (ETH) and
must be purchased to create and use dapps
onits network. Additionally, those who use
the blockchain’s DeFi(decentralized finance)
platforms(e.g.,Aave), NFTmarketplaces(e.g.,
OpenSea), decentralized exchanges(e.g., Un-
iswap), and otherdapps willneed ETH to pay
fortransactionfees.

Fantom s a layer 1 platform that employs a
directed acyclic graph (DAG) instead of a
blockchain to focus on optimizing speed and
scalability withinits network. Fantom’s native
cryptocurrency, FTM, serves multiple purpos-
es, including covering transaction costs, for
network security,and as agovernance medium
tovote onplatformupgrades.

Other examplesinclude: Solana, Avalanche,
Polkadot, Cardano, Hedera, Near, Algorand,
Sui, Injective, Songbird, Flare, Vega Protocol.

@) Bitstamp Learn Center

— Yourhubforlevellingup yourcrypto knowledge

Whatis alayer1blockchain?

Howis decentralized consensus achieved?

Whatis Bitcoin? (BTC)
Whatis Ethereum?(ETH)
Whatis Fantom? (FTM)
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Cryptocurrencies

Layer 2 (L2) cryptocurrencies refer to sec-
ondary protocols built on top of existing layer
1blockchains that aim to enhance transac-
tion throughput (also known as the number of
transactions persecond)and scalability while
minimizing costs. Layer 2 solutionsrely on the
security and decentralization of the underlying
layer1blockchainto operate.

Layer1networks can sometimes struggle to
handle large transaction volumes. Layer 2
solutions shift a portion of the load from the
primary chain to the L2, lessening the data
volume stored directly on the blockchain.
Thisresultsin anincreased capacity for the
blockchain, facilitating a higher transaction
rate and enhanced network efficiency. L2s
also periodically settle transactions on the L1

O

chainso that there exists apermanentrecord
of alltransactions.

Layer 2 tokens can function as mediums of
exchange, to pay fortransactionfees, andto
help secure the L2 network. Further, L2 vali-
dators (nodes) cantypically lock their tokens
inasmart contractinexchange foradditional
cryptorewards.

() W & w —9 ®

Examples of layer 2 cryptocurrencies

Polygonis alayer 2 scaling solution built on
Ethereum that uses a variety of techniques
to enhance the speed and affordability of
transactions, thus making them more effi-
cient. MATIC, Polygon’slayer2 cryptocurrency,
serves as amedium of exchange and for set-
tling transaction costs onits network and ap-
plying additional scaling methods employed
by Polygon.

Immutable Xis an Ethereum-based layer 2
scaling solution created to enhance the af-
fordability and practicality of web3 gaming,
as well as the production and exchange of
non-fungible tokens (NFTs). Its native crypto-
currency, IMX, isusedto pay forprotocolfees,
secure the network via staking and forcom-
munity voting to help guideits projects.

Other examples include: Skale, Optimism,
Arbitrum, Loopring, Cartesi.

@) Bitstamp Learn Center

— Yourhubforlevellingup yourcrypto knowledge

What are layer 2 solutions?

Whatis alayer1blockchain?

Whatis blockchain scaling?
Whatis Polygon? (MATIC)
Whatis Immutable? (IMX)
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DeFi Cryptocurrencies

Decentralized Finance (DeFi) is the umbrella
term for using blockchain technology as
a set of financial services that operate
without traditional intermediaries. DeFi
cryptocurrencies are digital assets that power
these blockchain-based ecosystems.
Bitcoin paved the way for decentralized
finance in 2008 by introducing electronic
peer-to-peercryptocurrency and eliminating
the need for third-party institutions. The
advent of Ethereum brought about smart
contract capabilities. With that, not only
could digital assets be transferred, but
developers could also emulate otheraspects
of conventional financial systems through
unchangeable code, without relying on
traditionalintermediaries like banks.

o =

This development unlocked the potential for
using cryptocurrencies in various financial
services, including lending and borrowing,
trading, insurance, venture funding, and
engaginginthe derivatives markets.

Here’s how it works: You wish to gain more
control overyour finances and youraccess to
financial services using ablockchain network.
By using DeFicryptocurrencies, youcanearn
rewards throughlending your assets, borrow
without having to ask permission, trade while
retaining control over your crypto, and vote
in governance decisions of your favorite
platforms. DeFiaimsto work smoothly thanks
to the secure and transparent nature of
blockchaintechnology.
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Examples of DeFi cryptocurrencies

Uniswapis an Ethereum-based decentralized
exchange (DEX) that facilitates the purchasing,
selling, and exchanging of cryptocurrencies.
Uniswap’s native DeFicryptocurrency, UNI,
serves as a governance mechanism for the
protocol, enablingholders to vote on propos-
als, establish fee structures forliquidity pools
(usedby traders to exchange assets), consid-
erthe deployment of the protocolonalterna-
tive networks, and decide onthe allocation of
funds from Uniswap's community treasury.

Aaveis aDeFiplatformthatenablesusersto
earnrewards by lending their crypto assets
andborrow both crypto andreal-world assets
ontheblockchain. Aave uses smartcontracts
to carry out transactions and to handle funds,
which ensures that the platform's code auton-
omously executes all transactions. The AAVE
DeFicryptocurrency canbeusedasastaking
(locking) medium to secure the protocol and
as collateralforloans.

Curve is a decentralized exchange built on
Ethereumthatfocusesonthe stablecoinmar-
ket.The Curve cryptocurrency, CRV, provides
holders with the ability to vote on network
upgrades through the Curve decentralized
autonomous organization (CurveDAO), and
as areward incentive for those who provide
liquidity inone of Curve’smany liquidity pools.

Other examples include: Synthetix, Maker,
Convex Finance, linch, dYdX, Compound,
yearn.finance, sushi, Ox, KyberNetwork, Per-
petual Protocol, Maple Finance, Swipe.

®) Bitstamp Learn Center

— Yourhubforlevellingup yourcrypto knowledge

Whatis Decentralized Finance? (DeFi)

Whatis decentralized lending and borrowing?

How do smart contracts work?
Whatis Uniswap? (UNI)

Whatis Aave? (AAVE)

Whatis Curve Finance (CRV)?
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Non-Fungible Tokens

(NFTs)

NFTs are unique cryptographic tokens that ex-
istonablockchainand cannot bereplicated.
Thisenablesartists, creators, and collectors to
tokenize and exchange unique digital artwork,
collectibles, and othervirtual goods.

NFTs are a type of token that represents a
unique digital asset or piece of artwork, and
many companies distribute NFTs to theirusers
which grant them specific perks and privileg-
es.NFTcryptocurrencies are fungible tokens
associated with these NFTs that grant users
additional benefits.

For example, owners of the DeGods NFTs
couldlock theirNFTs toreceive DUST tokens,
which could subsequently be usedin-storeto
purchase merchandise such as clothing and
artwork.

Here’s how it works: If you own an NFT, it
means you have a digital certificate proving
yourownership of that specificitem. NFTsrep-
resent ownership or proof of authenticity for
thingslike art, collectibles, andvirtual proper-
ty. NFT cryptocurrencies are specifically de-
signedforthe NFTecosystemandcanbeused
forbuying, selling, and trading NFTs.

v

Example of an NFT

BAYC (Bored Ape Yacht Club) NFT collection
isapopularexample, consisting of aseries of
unique, hand-drawn cartoonapeillustrations,
eachrepresenting aspecific NFT. These NFTs
are sold as digital assets onblockchain plat-
forms, and ownership of a Bored Ape NFT
grants certain privileges, suchasaccesstoa
virtual club and exclusive events. The unique-
ness andrarity of each Bored Ape NFT make
them highly sought afterinthe NFTand cryp-
to-collectible community, and they oftensold
forsignificant sums of money.

Otherexamplesinclude: DUST

®) Bitstamp Learn Center

— Yourhubforlevellingup yourcrypto knowledge

Whatis NFT minting?
What are Ethereum NFTs?
Whatis OpenSea?
Whatis DeGods?
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Cryptocurrencies

The metaverseisanonline environmentwhere
individuals can form connections, communi-
cate, and partakeinshared experiences.

Metaverse users can engage with one anoth-
erthrough activities such as playing games
and attending virtual events, among many
otherthings. Due toitsinteractive nature, the
metaverseisfrequently regarded asthe future
evolution of social networking platforms.

Here’s how it works: Metaverse cryptocur-
rencies enable you to purchase virtual land,
virtual goods, orengage invirtual experienc-
es like gaming or socializing. They leverage
blockchain technology to provide secure
and transparent transactions within the vir-
tualrealm. It’s basically money forimaginary
worlds. By using metaverse cryptocurrencies,
you can have ownership and control overyour
virtual assets, establish economies within
the community, and even earnrewardsin the
metaverse ecosystem.

Examples of metaverse cryptocurrencies

Decentraland is a metaverse built on the
Ethereum network that offers a wide array of
experiencestoitsusers, all driven by the ca-
pabilities of smart contracts and non-fungible
tokens (NFTs). The MANA metaverse crypto-
currencyisusedtobuy andsellNFTslike LAND
(Decentraland’s customizable land plots that
make up its world), make transactionsin the
metaverse, and vote on proposals toupgrade
its software.

The Sandboxis a metaverse where users can
create distinctive experiences on top of their
land and engage witheachotherinavirtualen-
vironment. Alltransactionsinthe Sandboxare
made using SAND, its native metaverse cryp-
tocurrency, which canalsobeusedtobuyland
and assets onthe Sandboxmarketplace.

Otherexamplesinclude: StarAtlas, Voxels.
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Cryptocurrencies

Gaming and play-to-earn (P2E) cryptocur-
rencies are digital assets that fuelthe world of
blockchain-based gaming, allowing playersto
earnrewards, trade in-gameitems,and mon-
etize their skillsand time.

Gaminghasbeenamajorapplication of block-
chaintechnology, contributingto a consider-
able percentage of blockchain transactions.
This growth canbe attributed to technological
advancementsin gaming that allow forinno-
vative features andin-game mechanics, such
asrepresenting gaming assets (like curren-
cies, virtualreal estate, avatars, or level-ups)
through tokens and NFTs.

Consequently, the play-to-earn (P2E) model
hasemerged, allowing playersto earngaming
cryptocurrencies asreward for theirin-game
achievements. P2E gained traction during
the 2021 crypto bull market, with projects like
Axie Infinity, The Sandbox, and Splinterlands
witnessing substantial user growth.

Examples of gaming cryptocurrencies

Enjinisaplatformthatempowers game devel-
operstocreatein-game assetsonthe Ethere-
umblockchain, helping simplify the game de-
velopment process. Its native cryptocurrency,
ENJ, isusedto mint (or create) thesein-game
assets and as a means of payment and ex-
changeinits marketplace.

Axie Infinity is a blockchain-based game de-
velopedonthe Ethereum network, where us-
ers cangather,breed, and engageincombat
with digital creatures. Inthe game's ecosys-
tem, two unique tokens are employed: Axie
Infinity Shards (AXS), which are governance
tokens granting holders influence over the
game's evolution, and Smooth Love Potions
(SLP), used forbreeding creatures within the
game.

Other examples include: Gala, Gods Un-
chained.
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Cryptocurrencies

Infrastructure cryptocurrencies provide
solutions for handling personal or business
data on the blockchain, while also assisting
blockchain-based productsinaccessingand
verifyinginformation from external sources.
In essence, they provide the underlying
technology and infrastructure that enables
developers to create and run decentralized
systems, suchas decentralized finance (DeFi)
platforms, and aim to expand the range of
decentralized applications that might be
reliant on external data (that is, data outside
of the blockchain) to operate.

Some cryptocurrencies, like BAND, alsoknown
as “oracles”, help transferinformation from
outside the blockchaintoitinadecentralized
way. Other cryptocurrencies, such as The
Graph (GRT), help blockchain apps manage
and use data both on and off the blockchain
more effectively.

However, some of the most important use
cases forinfrastructure cryptocurrencies
involve providing users with links to personal
records fromtherealworld to the blockchain.
These couldrange from medical records to
real estate titles, as well as many other use
cases.

¥

Example of infrastructure cryptocurrencies

Chainlink operates as adecentralized oracle
network, bridging the gap between block-
chain-based smart contracts and real-world
data. Its LINK service cryptocurrency serves
asaformofremunerationforthe tasks carried
out by Chainlink network operatorsin supply-
ingthe necessary datato smartcontracts.

The Graphisadecentralized platformfordata
searchandaggregation, enabling blockchain
decentralized applications (dapps) to handle
the organization, retrieval, and utilization of
theirstored data. The GRT cryptocurrency en-
ablesThe Graphto execute various ecosystem
functions suchas staking, delegation, partic-
ipatingin network governance, and compen-
sating network participants.

Radicle is a platform for software develop-
ment management, facilitating collabora-
tionamong software developers on projects
through a peer-to-peerapproach. Its native
cryptocurrency, RAD, isused for platform gov-
ernance andforincentivizingholders, whore-
ceive discounted or free use of the protocol.

Other examples include: Fetch.ai, Band,
Ethereum Name Service, UMA, Aragon Net-
work.
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Cryptocurrencies

Meme coins are cryptocurrencies that often
emerge from internet trends and social
media hype, gaining popularity and value
through theirhumorous nature and the strong
online communities that rally around them.
Theirvalueis primarily driven by social media
hype, community sentiment, and speculative
trading.

These tokens have historically gained
popularity through viral marketing campaigns,
socialmediaengagement, and endorsement

frominfluencers or celebrities. While some
meme cryptocurrencies have experienced
significant price increases and gained large
communities of supporters, they are often
considered highly speculative and can be
subject to extreme price volatility.

Some well-known examples of meme tokens
include Dogecoin(DOGE), whichwasinspired
by the popular Shibalnudogmeme, and Shiba
Inu (SHIB), anothertoken featuring the same
breed of dogasits mascot.

v

Example of meme coins

Initially conceived as a humorous take on
cryptocurrencies, Dogecoin has evolvedinto
awidelyrecognized peer-to-peerdigital cur-
rency, largely due toits devoted community.
Oneofthefirstuse casesforthe DOGEmeme
coin was to tip content creators online (on
platformslike Reddit). DOGEremainsapopu-
larchoice foronline transactions, withnumer-
ous payment gateways andvendorsaccepting
itaspayment forgoodsandservices.

Shibalnuis a dog-themed meme cryptocur-
rency named after the Shiba Inu dog breed
that alsoinspired DOGE and operates onthe
Ethereum blockchain. The SHIB cryptocurren-
cyservesvarious purposes, including facilitat-
ing transactions amongusers and engaging
with Ethereum-based DeFiplatforms.

Other examplesinclude: PEPE, FLOKI.
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Social Tokens

Socialtokensare atype of cryptocurrency that
representsvalue withinonline communities or
networks, enablingusers to engage, support,
and interact with their favorite content
creators, artists, andinfluencers.

These tokens provide an easy way for creators
and brands to monetize their services while
allowing users to benefit fromtheirsuccess.
Forexample, anartist can monetize theirbrand
through socialtokens by givingholdersaccess
to Q&Assessions orlessons ontheirskills.

Artists and influencerslooking to create their
socialtokenhave ahost of platforms that they
canusetocreate, launch and distribute their
tokens. Through these platforms, artists can
also own, control and monetize the value of
theirsocialinteractions.

Example of social tokens

The Open Network is a decentralized and
openinternet ecosystem thathas been de-
velopedusing technology designed by Tel-
egram. The platform places a strong em-
phasis on achieving extensive cross-chain
interoperability, all the while operating within
a highly scalable and secure framework. The
Open Network was envisioned as a platform
where users could seamlessly purchase, send,
and store funds. In this ecosystem, users pay
transaction fees and utilize TON tokens to set-
tle payments and validate transactions, thus
forming the backbone of the network's eco-
nomic model.

Rollis asocialtoken platform that allows an-
yone (such as content creators, influencers,
celebrities, and more) to create theirown so-
cialtokenandhave the flexibility to determine
theinitial supply (amount originally distributed)
and vesting schedule (how muchis distribut-
edovertime). Those who create and mint their
own social tokens can then determine how
the token canbe used by their community of
holders, which couldinclude access to private
membership groups (Discord, Telegram, etc.)
andrevenue sharing.

Other examples include: SoCool, iMe Lab,
Torum, Rally, DTTD.

DePIN Cryptocurrencies

Decentralized Physical Infrastructure
Networks (DePIN) are systems that leverage
blockchain technology by connecting
physical hardware devices to them. They
manage and optimize real-world assets and
resources, like cellphone data networks,
through cryptocurrency-basedrewards.

DePINs typically offer an approachable
solution that simplifies the complexities of
traditional infrastructure management (like
access to WiFi) and fosters transparency,
efficiency, and collaboration among
stakeholders.

DePINinitiatives aim to develop decentralized
technologies that challenge or supplant
centralized tech solutions. Contributors
who form the network supply the required
hardware to promote boththe widespreaduse
and decentralization of the service, and they
are usually compensated with cryptocurrency
fortheircontributions.

Examples of DePIN
cryptocurrencies

Storjis adecentralized cloud storage service
that allows users with surplus hard drive ca-
pacity to leaseitto those seeking file storage
solutionsinexchange for STORJ tokens. Storj
acts as an alternative to cloud storage plat-
formslike those offered by Amazon or Goog-
le. However, instead of a company owning
and maintaining the software, Storjrelieson
anetwork of computers to manage its data
storage.

Render offers a similar service to Storj, but,
rather than lending their extra storage, the
network pairs nodes with excess GPU power
with creatorswho needdigitalrenderingwork
done.Thoselending GPU powerget compen-
satedinRNDR, Render’s native DePIN crypto-
currency, forprocessing tasks for creators.

Otherexamplesinclude: DIMO, Helium, File-
coin, Theta Network.
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Exchange Tokens

Exchange tokens are associated with cen-
tralized cryptocurrency exchanges and offer
additional benefits on their platforms.

Forexample, most exchange tokens typically
attempt to enhance an exchange's liquidity,
encourage trading activities (through dis-
counted fees), or support the community
governance processes withinthe exchange.
They can also offer other exclusive features
like greater commission for referrals to the
exchange or access to token sales through
the exchange’s platform.

Of note, exchange tokens do not equate to
equityinthe company, but their prices are of-
tentiedto the performance of the exchange.

Examples of exchange tokens

NEXOisthe exchange tokenforthe Nexo cryp-
tocurrency exchange. Traders canuse NEXO to
facilitate cryptocurrency trades without fees,
borrow funds for alower interestrate, orin-
crease loyalty tiers (which,inturn, would allow
holders to gain free withdrawals and receive
cashbackoneachtransaction).

Otherexamplesinclude: OKB, BNB.

Media & Entertainment

Cryptocurrencies

Media & entertainment cryptocurrencies are
digital assets designedto support the creative
industries, offering away for artists, creators,
and audiencestoengage withcontentonline.

Media & entertainment cryptocurrencies
encompass a diverse range of applications.
These include advertising with unique
incentives to connect advertisers and
consumers, rewarding content creation
and distribution, facilitating social media
interactions, orpowering streaming platforms
thatallow anyone to publish orstream content
without having to pay subscription fees.

Examples of media and
entertainment cryptocurrencies

Basic Attention Token (BAT)is the native cryp-
tocurrency of the Brave browser. Brave is de-
signedtoprovide analternative to theinternet’s
established advertisingmodel by creatingmore
equity between consumers, creators,and ad-
vertisers. Brave aims to establish a value eco-

systemcentered onuserengagement, allowing
userstoselecttheadstheywanttoviewandearn
BATrewardsforconsumingadcontent. Conse-
quently, advertisers gaininsightinto what their
targetaudienceisgenuinelyinterestedin, while
publishers are motivated to present quality ads
toattractmoreviewers.

Audius is a decentralized music streaming
platformwhere artists can publish their music
and listeners can consume it without paying
subscriptionfees. Instead, artistscanearnthe
AUDIO cryptocurrencyif theirtrack appears on
any of the “trending” lists withinthe platform(like
the “top 5weekly tracks”), orlisteners canuse it
to pay theirfavorite artists. AUDIO canthenbe
used as a staking cryptocurrency to earn addi-
tionaltokensandasameansto participateinthe
platform's governance.

Otherexamplesinclude: Rally, Chiliz.
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Empowering You on

Hopefully, this guide has helped demystify the
world of cryptocurrencies foryouand empow-
eredyouto navigate thisrapidly evolvingland-
scape withmore confidence.

By understanding the fundamental concepts
of cryptocurrencies and their underlying
blockchain technology, you now possess a
solid foundationto explore the opportunities
offered by various types of crypto.
Whetheryourinterest liesin payment coins,
DeFitokens, metaverse currencies, or even
having fun with meme coins, we hope this
guide has provided youwithinsightsinto their
purpose and potential.

As the crypto market continues to evolve, this
guide canserve asavaluablereference tohelp
you navigate the ever-changing landscape
and discoverthe digital assets thatresonate
withyou. Ourvisionistomake cryptoaccessi-
ble toalland, through carefully crafted guides
like this one, we aim to provide you with the
knowledge, understanding and confidence
neededto navigate thisvibrant world.

with Bitstamp

Bitstamp is the world’s original and long-
est-running cryptocurrency exchange, sup-
porting consumers andleading financialinsti-
tutions since 2011.

Bitstamp has beennamed the #1crypto ex-
change in the world by CCData’s (formerly
CryptoCompare) Exchange Benchmark for
the secondtimerunning, andis also the only
exchange toreceive five prestigious AArat-
ingsinarow. Withmore than 50 licenses and
registrations globally, Bitstampis held to the

highest standards of compliance and must
follow strictregulation policies to protect us-
ers' funds and personalinformation.

We offer a wide range of cryptocurrencies
fortrading, carefully hand-picked underrig-
orous selection criteria in accordance with
country-levelregulations. Globally, Bitstamp
provides accessto trade over 80 of the most
well-established coins and tokens. Forusers
inthe USA, Bitstamp presents the gateway to
cryptowith over 35 cryptocurrencies.

With a proventrackrecord, cutting-edge marketinfrastructure and a dedication to personal
customerservice withahumantouch, Bitstamp’s secure andreliable trading platformis trusted
by millions of customers worldwide. Whether through an intuitive web platform or two mobile
apps, onedesignedfornew and experienced users alike, and one built forpro tradersand crypto
experts, we are here to make crypto accessible toall.
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Glossary

Coin: Adigital unit of currency that acts as a medium for payments and is
based on their own dedicated blockchain.

Crypto wallet: A digital wallet that allows users to send, receive, and store
cryptocurrencies. Wallets also offer various other types of functionality and
integrations such as giving users the ability to interact with various dapps.

Decentralized applications (dapps): Web applications coded onto the block-
chain.

Decentralized autonomous organization (DAO): Organization on a blockchain
without a typical management structure or board of directors. Instead, token
owners are granted voting rights for the projects based on the amount held.

Decentralized exchange (DEX): A cryptocurrency exchange built on a block-
chain that facilitates trades by connecting users directly.

Decentralized finance (DeFi): blockchain-powered financial services free
from the intermediaries of traditional banking.

Layer1(L1): Alayer1blockchainis the fundamental, base-level chainina
network that provides the most essential services to a network like recording
transactions on the public ledger and ensuring adequate secuirity.

Layer 2 (L2): Separate networks built and running on top of the layer 1 block-
chains. Layer 2 networks are seen as scaling solutions that intend to remove
certain difficulties associated with the L1 networks, such as high fees and slow
transaction settlement times.

Metaverse: Virtual space—or collection of spaces—in which people can con-
nect, interact, and share experiences through the internet.

Nodes: Computers connected to each other on a distributed blockchain net-
work that broadcasts data. Nodes run the blockchain protocol software and
usually store the history of transactions.

Non-fungible tokens (NFT): One-of-a-kind blockchain based tokens that can
represent anything that is unique. They usually represent ownership or proof

of authenticity of a specific item or piece of content, such as artwork, music,
videos, or collectibles, on a blockchain.

Smart contracts: Self-executing agreements built with pre-defined rules and
designed to execute automatically when two or more conditions are met.

Token: A digital unit of currency that offers functionality beyond that of trans-
ferring value. Tokens are typically released on a blockchain and are often asso-
ciated with their own dapps.
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